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CONFIDENTIAL QUITO 0564 
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TAGS: PFOR, EC, PE 

SUBJECT: ECUADOR/PERU BORDER SITUATION 
REF: QUITO 0213 (NOTAL) 

1. SUMMARY: FOREIGN OFFICE OFFICIAL HAS CONFIRMED ESSENCE 
OF REFTEL TO EFFECT THAT DOCUMENTS WERE SIGNED LATE LAST 
YEAR BETWEEN ECUADOR AND PERU IN WHICH PERU "ACKNOWLEDGES 
EXISTENCE OF TERRITORIAL PROBLEM". SAME OFFICIAL BELIEVES, 
HOWEVER, THAT AGREEMENT ON FINAL DETAILS OF ANY TERRITORIAL 
READJUSTMENT WHICH WOULD ALLOW THE TWO COUNTRIES TO PUBLICLY 
SHELVE THE ISSUE ARE AT LEAST SIX MONTHS AWAY AND PROBABLY 
MORE. END SUMMARY. 

2. IN CONVERSATION WITH EMBOFF JANUARY 22, FOREIGN OFFICE 
TERRITORIAL SOVEREIGNTY OFFICIAL, OSWALDO RAMIREZ. 

CONFIRMED THAT INTENSIVE NEGOTIATIONS ON THE BORDER ISSUE 
TOOK PLACE BETWEEN ECUADOR AND PERU IN LATE 1974. 

RAMIREZ FURTHER CONFIRMED EARLIER REPORT (SEE REFTEL) 

TO EFFECT THAT GOE AND GOP ACTUALLY SIGNED DOCUMENTS 
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TERRITORIAL PROBLEM". DETAILS OF A TERRITORIAL 
ARRANGEMENT REMAIN TO BE WORKED OUT AND RAMIREZ 
SPECULATED THAT THIS WOULD BE A MATTER OF AT LEAST 
SIX MONTHS AND PROBABLY LONGER. 

3. REVIEWING DEVELOPMENTS WHICH LED TO THESE BILATERAL 
DISCUSSIONS, RAMIREZ SAID THAT TALKS WERE FIRST PROMPTED 
BY BORDER FLAP OF LATE 1973 WHEN GOP ACCORDED AN OIL 
CONCESSION IN THE UNDEMARCATED REGION OF THE MARANON 
RIVER. ACCORDING TO RAMIREZ, GOP WITHDREW CONCESSION 
FOR OIL EXPLORATION NORTH OF THE MARANON FOLLOWING 
SUBSEQUENT GOE PROTESTS. THEN BOTH SIDES DECIDED TO 
TRY TO WORK OUT SOME MUTUALLY ACCEPTABLE STATEMENT 
ON THE TERRITORIAL QUESTION IN A CALM AND REASONED 
WAY, SEEKING TO AVOID HEATED PUBLIC DEBATE ON WHAT IS A 
VERY SENSITIVE ISSUE FOR BOTH COUNTRIES. 

4. IN REPLY TO QUESTION. RAMIREZ SAID HE DID NOT THINK 
THAT PERU'S POSITION WAS MOTIVATED BY DESIRE TO COVER 
ITS FLANK WITH ECUADOR IN THE EVENT OF PERU/CHILE 
HOSTILITIES. ON THE LATTER SCORE RAMIREZ EXPRESSED 
STRONG DOUBT THAT PERU WOULD ATTEMPT TO RECOVER 
ITS LOST TERRITORIES FROM CHILE BECAUSE HE FELT THAT 

SUCH ACTION WOULD BRING A STRONG REACTION FROM POWERFUL 
COUNTRIES OPPOSED TO PERUVIAN AIMS. SUCH AS BRAZIL. 

5. COMMENT: WHILE THE EVENTS DESCRIBED TO US BY OUR 
ECUADOREAN SOURCES APPEAR TO REPRESENT AN IMPORTANT 
CONCESSION IN PRINCIPLE BY PERU TO ECUADOR. THE PRACTICAL 
CONSEQUENCES, IF ANY, ARE DIFFICULT TO GAUGE AT THIS 
POINT. IN ANY EVENT, WE STRONGLY DOUBT THAT EVEN IF 
PERUVIAN-ECUADOREAN TALKS ON THIS SUBJECT PROGRESS 
FURTHER, THE PERUVIANS WILL BE LIKELY TO MAKE ANY 
SIGNIFICANT TERRITORIAL CONCESSIONS. WHILE ADMITTABLY 
SPECULATIVE, SEEMS TO US A MORE LIKELY MEANS OF REACHING 
AGREEMENT WILL BE FOR ECUADOR AND PERU TO DECIDE UPON A 
DEMARCATION LINE WHICH PERMITS ECUADOR TO AT LEAST TOUCH UPON 
THE WESTERN PART OF THE MARANON RIVER, A TRIBUTARY OF THE 
AMAZON. WERE THIS TO HAPPEN, ECUADOR AT LEAST 

WOULD BE VINDICATED IN UPHOLDING ITS PRINCIPAL PUBLIC CLAIM, 
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HOWEVER FEEBLE, THAT IT IS AN AMAZONIAN NATION— AND AT 
RELATIVELY LITTLE EXPENSE TO PERU WHICH PRESUMABLY HAS ITS OWN 
REASONS FOR SEEKING TRANQUILITY ON ITS NORTH FLANK. 
NEGRONPONTE 
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